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Mumbai University
Tala Vibhag Shikshan Prasarak Mandala’s
D.G. Tatkare Arts and Commerce College Tala, Raigad
Semester - 1

Class : S.Y.B.Com Time : 3 Hrs
Subject : Advertising Date : 18/10/2024
Instructions: 1. It is mandatory to solve all the questions. Total Marks - 100

2. Numbers to the right indicate points.

Q. 1 Objective Questions (Marks 20)

A. Select the most appropriate answer from the option given below.(Any 10 out of 12)
(Marks 10)

1. Conveying your message through various media is known as ---------- 1

a. Advertising b. Marketing c. Medium  d. Institution

2. Radio advertising in India started from ----------- .
1 November 1967 b. 1 November 1968  c. 1 November 1969 d. 1 November 1970

)

3. e is an old form of marketing.
. Sponsored Exhibitions b. Public Relations
c. Direct marketing d. Marketing by computer

o5}

4. The most important function of an advertising agency is ----------.
a. Asssel b. Liability  c¢. Expenditure d. Profit

5. mmmmmeee- the media director is responsible for overseeing the work of the department.
a. Finance b. Art ¢. Agreement d. medium

6. The major function of the --------- department is to study the mindset of the consumers after
releasing the advertisement.

a. Finance b. Agreement ¢. Rescarch d. text

7. Advertising costs of raw materials, labor and other expenses are included in -------.

a. Profit b. Income c. Expenditure d. the loss

8. Advertising Standards Board of India has a total of -=====---- founder Members.

a. 41 b. 42 c. 43 d.44

Q. —mmmmeeeeee- advertiscments are called Pro Bono Advertisements.

a. social b. Rural c. Political ~ d. Geen

10, ---=mm--- is referred to as the father of Brand image.

a. David Ogilvy b. Prof. S. M. Liman c. C. K. Prahlad d. Henri Fayol

11. Increasing product sales by considering environmental characteristics is -----—---

' marketing.
a. local b. National c. Green d. International

| I IR INE due 1o which the company incurs huge losses.

a. Insignia b, Brand crisis c¢. Brand expansion d. Brand equity



b. Write the following statements truc or falsc. (Any 10 out of 12) (Marks 10)
1. The second important tool of public relations is publicity.

2. A potential customer is a person who buys goods and services.

3. The word advertisement is derived from the original Latin word 'Adverter',

4. The Chief Accountant acts as the head of the finance department.

5. Generally advertising agencies take 20% of their commission [rom the media.

6. Two advertising agencies in India are 'Saubhagya' and 'CLEA' which are specialized advertising
agencies.

7. Advertising costs are included in production costs.

8. Advertisements provide information about goods and services.

9. Social Cause Advertising means 'Causc Marketing Advertising'.

10. Akashavani is not used as a medium of broadcasting to convey the message of advertisement
globally.

11. The concept of Brand image was first introduced in the field of advertisement by Mr. Brought
David Ogilvy.

12. Advertising budget, products, expected customers and seasons etc. frequency of advertisement
does not depend on factors.

Q.2 Write answers any Two of the following out of Three Questions.

a. Explain the elements of Integrating Markcting Communication.
b. Explain the role of advertising in IMC.

(Marks 15)

¢. Explain the classification of advertiscment by geographical location and target customer group.
Q.3 Write answers any Two of the following out of Three Questions. (Marks 15)
a. Explain the agency selection criteria of advertising agency.
b. Briefly describe the services of an advertising agency.

¢. Explain the various employment opportunities in advertising.

Q.4 Write answers any Two of the following out of Three Questions. (Marks 15)
a. Explain the role of ASCI in advertising.

b. Explain the positive and negative impact of Indian values and culture on ad
¢. Briefly explain the effects of consumer demand on advertising.

Q.5 Write answers any Two of the following out of Three Questions, (Marks 15)
a. Explain in brief how brand crises are managed.

b. Enumerate the formal

vertising.,

advertising media used in rural marketing,

¢. Explain the factors in role of advertising in developing the Brand image.
Q.6 Write any four notes out of siy.

1. The Evolution of Advertising
. Active Peach
. AIDA Model in advertising

(Marks 20)
2. Types of advertising agencies

4. Social advertising
6. Brand Equity

o W2
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University of Mumbai
Tale Vibhag Shikshan Prasarak Mandal’s
D. G. Tatkare Arts and Commerce College Tala

Class: S.Y.B. Com SEM-III Date: [3/10/2024
Subject: Business Law Marks: 100

—

Note 1) All questions are compulsory.
2) All questions carry equal marks.

Q. 1: Answer any two of the following questions [20M]

_What is Consideration? Explain the characteristics of a Consideration.
_What is Proposal Acceptance? Explain the rules of proposal acceptance.
. Explain the difference between virtual contract and real contract.
_What is a proposal? Explain the legal terms of the proposal.

L5 I NS I

D

Q. 2: Answer any (wo of the following questions [20M]

|. Explain the difference between contract of indemnity and contract of guarantce.
2. Explain in detail the methods of contract termination

3. What is fulfilment of contract? Explain the rules of contract [ulfilment.

4 What is a contract? Explain the types of contracts in detail.

Q. 3: Answer any two of the following questions [20M]

1. Explain the difference between sale of goods and settlement ol goods.

_Explain the cas¢ analysis In detail.
. Explain the shipping rules in detail.

i i 9 Explai satures of wte.
_What is a promissory note? Explain the features of promissory |

(V8 I O

SN

o of the following questions [_20M|

Q. 4: Answer any tw
(? And explain its Lypes.

|. What is endorsement of a ncgotiable documen
2. Explain the duties and responsibilitics of a depository.

3. Explain the difference between promissor‘_v note and dow.ly.
4. Explain in detail the duties and powers of the representative.

20M
Q. 5: Write Notes (Any 4) | |

~Virtual contract
Price of goods

o B3ill ol ixchange

o

| Resolutions and Agreements
jon Agreements.

~
B

1 [ndemnifical
5 Jransfer ol ownership 0

o~
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Mumbai University

/- Tala Vibhag Shikshan Prasarak Mandala’s
D.G. Tatkare Arts and Commerce College Tala, Raigad
S.Y.B.Com Semester — III October 2024 examination
Subject : Introduction to Management Accounting Time : 3 Hrs
Total Marks — 100 Date : 14/10/2024

Instructions: 1. It is mandatory to solve all the questions.
2. Numbers to the right indicate points.

Q. 1. Objective Questions. (Marks 20)
A. Select the most appropriate answer from the option given below. (Any 10 out of 12)

1. Management accounting is also called -------—-- (Marks 10)
a. Corporate Accounting b. Internal Accounting

¢. Managerial Accounting d. Analytical Accounting

2. Management accounting applies to----------

a. Not-for profit entities only b. Manufacturing Firms only

¢. Service Firms only d. All types of entities

3. Information is ---------- data

a. Technical b. Grouped c. Processed d. Common

4. Capital Employed is equal to --------

a. Fixed Assets+ Investments + Current Assets

b. Fixed Assetst Investments + Current Liabilities
c. Fixed Assets+ Investments + Working Capital
d. None of the above

5. Long term loans given are shown in the vertical financial statements as ---------
a. [nvestments b. Loan funds c. Current Assets d. Current Liabilities

6. The term financial statement refers to ---——-

a. Only income statement b. Only cash flow statement
c. Only Balance Sheet d. All of the above

7. Profit before interest and tax is used for computing--—-—---

a. Return on proprietor's funds b. Return on equity capital

c. Earnings per share d. Return on investment ratio

8. Operating ratio shows this relationship between ---------

a. Operating profit and sales b. Cost of goods sold and sales
c. Operating expenses and profit d. None of these

9. The ratio that can be directly calculated {rom the income statement is
a. Debtors Turnover ratio

b. Net profit margin ratio c. Debt-equity ratio  d. dividend payout ratio

10. Permanent working capital is also known as -------
a. Gross working capital

b. Temporary working capiltal
c. Fixed capital

d. Core working capital

11. Shortage of working capital may result in -------

a. Poor credit standing b. More trade discount
c¢. More cash discount d. None of the above

12. Capital budgeting is the process of making investment decisions [or
a. Capital expenditure b. Revenue expenditure
c. Deferred revenue expenditure d. None of these



b. Write the following statements true or false. (Any 10 out of 12)
1. Sharcholders are internal decision- makers of a company.

2. The focus of management accounting is on internal reporting.
3. Management accounting reports are prepared annually.

4. Common - size analysis expresses items in the balance sheet as an index relative to the base

year.

5. Trend income statement recast each statement item as a percent of sales.

6. External analysis is more useful for management than the internal analysis.

7. High stock turnover ratio indicates high cost of goods sold.
8. B.ank- Overdraft = Current Liabilities- Quick Liabilities.
9. Liquidity means the firm's ability to pay its debts in long run.

10. The accounting rate of return method gives due to weightage to the profitability of the project.

(Marks 10

11. Depreciation is added back to annual income while computing average rate of return.

12. Pay-back period method is widely used because it is a measure of profitability.

Q.2. A) From the following Balance Sheet, prepare vertical Balance Sheet which is suitable for
analysis and calculate Trend percentages taking 202! as base year.

(Marks 8)
Balance Sheet as at 31st December
Particulars 2023 2022 2021
Rs. Rs. Rs.

Share Capital 50,000 50,000 50,000
Reserves and Surplus 5,000 10,000 10,000
Secured Loan 3,000 5,000 5,000
Unsecured Loan 2,000 - 6,000
Current Liabilities 5,000 5,000 4,000
Total 65,000 70,000 75,000
Fixed Assets (Net) 40,000 45,000 50,000
Investment 5,000 7,500 10,000
Stock 7,000 6,000 5,000
Debtors 10,000 9,000 7,000
Cash 3,000 2,500 3,000
Total 65,000 70,000 75,000

Q.2. B) M/s Dipak Ltd. carrying on business, furnished their position as on 3 1st March, 20

OR

22,
2023 and 2024. (Marks 7)
Balance sheet as at 31st March
Particulars 2022 2023 2024
Rs Rs Rs
Assets
Fixed assets 30,000 25,500 43,800
[nvestment 13,000 13,000 18,400
Current Assets 27,000 33,200 18,900
70,000 71,700 81,100
Liabilities
Mml 33 000 31,350 41,000
Debentures 27 000 28,350 9.500
— . s
Liabilitics for €xpenses 10000 12,000 30.600
,_---'—""'—-——— ) 2 e
T 70000 71,700 81,100
Prepare Trend Balance sheet in vertical form. ]

|



Q.2. Prepare common size Financial Statement in a form suitable for analysis:

(15 Marks)
— Summary Balance Sheet as on 31st March, 2024
Liabilitics Rs. Assets Rs.
jundry creditors 10,500 Cash 6,750
Jutstanding expenses 19,500 Debtors 27,750
Loans 56,250 Prepaid Expenses 55,000
Capital 1,64,500 Stock 25,000
Reserves 25,000 Other Current Assets 2,500
Fixed Assets 1,58,750

Total 227,750 | Total 2,75,750 |

Summary Income Statement for the Year Ending on 31st March, 2024

Expenses Rs. Income Rs.
To Cost of goods sold 1,77,750 | By Net Sales 3,17,250
To Selling Overheads 90,000 | By Other Income 3,000
To Administration and General 23,000
Expenses
To Tax 8,500
To Loss on Sale of Investments 12,000
To Net Income 9,000
Total 3,20,250 | Total 3,20,250

Q.3. Following are the Balance Sheets of Sahil Ltd. as on 3 1st March, 2023 and 31 March, 2024
(Marks 15)

Balance Sheet
B Particulars 31/03/2023 31/03/2024
Rs. Rs.
Liabilities -
Share Capital 4,50,000 6,60,000
Retained Earnings 2,31,000 2,00,000
Provision for Income Tax 84,000 -
Debentures 2,20,000 1,80,000
Accounts Payable 58,000 64,000
Other Current Liabilities 21,000 33,000
Total 10,64,000 11,37,000
Assets -
Building and Equipments 4.50,000 5,00,000
Land 80,000 80,000
Patents 55,000 63,000
Accounts Receivable | 54,000 46,000
[nventories 3,00,000 3,12,000
Prepaid Expenses 6,000 4,000
Cash 1,19,000 1,30,000
Total 10,64,000 11,37,000

Calculate following ratios for two years after preparing vertical format statement and make
comparison.

1) Debt-Equity Ratio 2) Quick Ratio
3) Stock to Working Ratio 4) Proprietary Ratio

OR
Q.3. a) Following is the profit and loss account of Abhijit & Co. for the year ended 3 1st March,
2024. You are required to prepare Vertical Income Statement for the purpose of analysis.



(Marksﬁl
Particulars Rs. Particulars Rs,
In Lacs In 1,
To Opening Stock 700 By Sales
Cash 520
Credit 1,500
To Purchase 900 2,020
To Wages 150 Less : Returns and Allowances 20 | 2,00
To Factory Expenses 350 By Closing Stock 60C
To Office Salarics 25 By Dividend on Investment 10
To Office Rent 39 By Profit on Sale of Furniture 20
To Postage & Telegram 5
To Manager Salary 6
To Salesman Salaries 12
To Advertising 18
To Delivery Expenses 20
To Loan Interest 20
To Depreciation:
- On Office Furniture 10
- On Plant 30
- On Delivery Van 20
To Loss on Sales of Van 5
To Income Tax 175
To Net Profit 145
2,630 2,63

b) From the above Vertical Income Statement Calculate:

1) Gross Profit Ratio 2) Operating Costs Ratio excluding Finance expenses
3) Stock Turnover Ratio.

Q.4. From the following information given M/s Shakti & Co. Pvt. Ltd. prepare an estimate of

Working Capital for the year ended 31t March 2024. (Marks 15)
. Estimated level of activity -1,04,000 units for the year 52 weeks

. Cost of Raw Materials per unit- Rs.5

. Cost of Labour per unit - Rs. 2

. Cost of Overhead for unit - Rs.]

. Profit per unit is Rs. 2

. Stock of Raw Materials - 4 weeks

. Processing period - 4 weeks

. Stock of finished Goods - 4 wecks

. Credit to the Debtors - 6 weeks

10. Credit by the Creditors - 4 weeks

1. Time lag in payment of wages - 4 weeks

12. Time lag in payment of overheads - 2 weeks

13. Cash and Bank Balance required Rs. 40,000

14. Debtors are calculated on Sale basis

15. Purchases against Cash 20%

N R -"- T I, N & T SN DS i DN ]

16. All the activities are spread evenly throughout the year
17. During processing, Labour and Overhead accrue evenly.
OR ,

Q.4. From the following figures prepare, an estimate for the working capital: (Marks 15)
Production 30,000 units

Selling price for unit Rs.10

Raw material Rs.6 per unit

Direct wages Rs 1 per unit
Overheads Rs. 2 per unit




Material in hand 2 months requirement
Production time 1 month
Finished goods in stores 3 months
Credit for material 2 month
| Credit allowed to customers 3 months
Average cash balance Rs 40,000

Wages and overhead are paid in the beginning of next month. In production all the material is
charged in initial stage and wages and overhead accrue cvenly.

Q.5. M/s Arihant and co. has Rs. 2,00,000 to invest. The following proposals are under

consideration. The cost of capital for the company is estimated to 15 per cent. (Marks 15)
Project Initial outlay Annual cash flow | Life of project
Rs. Rs. (years)

A 1,00,000 25,000 10

B 70,000 20,000 8

C 30,000 6,000 20

D 50,000 15,000 10

E 50,000 12,000 20

Rank the above projects on the basis of:
1) Pay-back period;
2) Net present value
3) Profitability index
Present value annuity of Rs. 1 received in steady stream discounted at the rate of 15 % :.
8 years= 4.6386
10 years=5.1790
20 years= 6.3345
OR
Q.5. The management of Pratham Limited considering selecting a machine out of two mutually
exclusive machines. The company's cost of capital in 12%. Details of the machines are as

follows: (Marks 15)
Particulars Machine 1 Machine 2

Cost of machine Rs.10,00,000 Rs.15,00,000

Expected life S years 6 years

Annual cash flow Rs.3,01,500 Rs.3,93,500

You are required to calculate discounted pay-back period and net present value.
The present value factors of Rs. | are as follows.

Year 1 2 3 4 5 6
At 12% 0.893 0.797 0.712 0.636 0.567 0.507

Q. 6. A) Explain the difference between Financial Accounting and Management Accounting,

(Marks 10)

B) Explain various techniques of Capital Budgeting. (Marks 10)

OR
Q. 6. Write any four notes out of six.

1. Nature of Management Accounting 2. Capital Gearing Ratio

%. Opgmting Cycle _ 4. Process of Capital Budgeting
5. Dividend Payout Ratio 6. Limitations of Ratio Analysis

(Marks 20)
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Q.No.l A) The Following Statements are True or False. [10M]

. Net Profit is deducted from Capital.

—

2. Closing stock is valued at Cost Price or Market Price wliichever is more.

3. Excess of Income over Expenditure is nel profit

4. Final Accounts must be prepared afler considering the adjustments.

5. General Reserve is debited (o partner’s capilal Account.

6. General Reserve is distributed among the partners in their capital ralio.

7. On Amalgamation General Reserve is credited 1o partners Capital Accounts in their profit sharing ratio.
8. Excess capital method is known as [lighest Relative Capital method.

. Purchasce consideration is not necessary on conversion of a finn into a Lid. Company.

=

10. Loss on realization should be distributed among the partners in their capital ratio.

B. Match the Fotlowing Columns.

]—m £ Column A

(RLAY]

Column B

l. Trading Account

2. Prepaid Lxpenses
3. Goodwill
4. Mortgage Loan

5. Contingent Liability
6. AS 14

7. Loss an Realisation

8. Limited Company

10. Purchase Considcmlipn/

9. Conversion Firm into Lud. Co.

b —

a) Intangible Assets

b) Gross Profit-t

c) Tangible Asscls

d) Assets Side

¢) Secured Loan

[} Bills Receivable Discounted
g) Amalgamation

h) Debited m.[’ur(ncrs Capital Account
) Large scale businesss

1) Formation of new Cor

k) Assets - Liability

1) New Firm

/d’.ﬁo.Z. Roand S are parners. Their Traal Balanee as on 31 December 2023 was as under

TEAL
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e & \3’\ @\
= Frial Balance as on 31* December, 2023 N OCJ é)@ i
qu. Balange Amount | Credit Balance Amount | ¢ &
» lllldtl\g,:za—-'ﬁg___._j‘,‘o(}o Cﬂll’i‘“lz ‘OQQQ:\\Q'
. MﬂClllncry——M‘__,m 000 R 90,000 v O
3 Fumilm‘c~—-~._ 10'000 Se 90,000 w8
- - ’ B c’.
PU!‘Chn.\cﬁ-—-h__.__.._.z 98,000 | Sales 6.80,000
tockem 70000 | Teade Creditors 52,000
T Wages - | 65,000 | R.D.D 3,000
Cam‘:lgc WATd |- -95 000 | Discount 10,000
Salaries—-—_. 40,000
Repairs——o— 18,000
Commission - ~—=5.700
General Expenses -+ -=30,000
® Rent and Taxes ..21,000
Bank Balance. 95,000
Cash Balance 49300
ow Deblory -84.000
L____-- ; 9,25,000 —— 925,000
Adjustments:
l. Closing Stock was valued at Rs. Rs. 50,000
2.8 has Taken goods worth Rs. 5,000 for his personal use for which no entry was made in the books.
3. Wages outstanding were Rs. 6,000 and 1axes paid in advance Rs. 2.000.
4

Fumiture.

5. Write ol Rs. 2000 as Bad Debts and Provision
0. Goods Costing Rs. 2

Prepare Trading and Profitand Loss Account and Bal

Q. No 2. From the Following trial balance of A and 13 you
Loss ‘Account for the y

uiven below:

- Depreciation was 10 be provided at 10% p.a. on M

achinery and 5% p.a. on Buildine and 15% pa. on
Y P g

for doubtlut debis is 1o be increased to Rs. 3000.
S00 have been stolen but no enlry was passed in the books [or the same.

ance Sheet as on 3™ December., 2023,

OR

are require to Prepare Trading and Profit and
ear endded 31 March, 2023 and Balance Sheet as an thar date afler

adjustments
Trial Balance As on 31 March, 2023

Particulars Amouat [ Particulars __jAmount
Stock (01/03/2022) 1,053,000 [ Sales 9.90,000
Salaries and wages 27,600 | Discount 14,400
Cash 30,000 | Creditors 60,000
Purchases 6.75.600 { Bank Overdrafi 30.000
Sundry Expenses 25800 | Interest on Investments 21,600
Productive wages 42,000 | Capital Account:
Bills Reccivable 24,000 A 1,580,000
Law Charges 9.000 B 1.20.000
Bad debts 3,000
Works expenses 18,000
Commission 9.000
[nvestments 60,000
Debtors 1.20,0600
Trade Mark 24,000
Toals and Equipments 18,000
Fumiture 36,000 :
Goodwill 39,000 ’
Butlding L.S0LOG0 :

) 14,1600 14,16,000 |

cow)
_\\"
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(lj;ls(nlcms:
. The Closing Stock Rs, 1,20,000,
2. Depreciale Building at 10% p.a. and Furniture al 10% p.a.
.J. Unpaid salarics and wages Rs, 2,400 and Printing bill Rs, 3,600.
4. Uninsured goads worlh Rs, 30,000 were losl by fire.
5. Partners share profit and losses in their capital ratio.

QNa.3 Sony, Mony and Toncey are partners, sharing profits and losses in the ratio of 2:2:1 respectively.

The (im dissolved on 3 1% March, 2022 when their Balance Sheet was as below: [15M]
Balance Sheet as an 31/03/2022
Liabilities Amount Asscets Amount
Capital Accounts: Cash and Bank 22,000
Sony [,00,000 | Machinery 74,000
Mony 80,000 | Stock 1,30,000
Tony 46,000 | Debtors 1,20,000
Sony’s Loan 30,000
Loans on Morigage of Machinery 60,000
Profit and Loss Account 20,000
Creditors 10,000
: 346,000 4,37,500
The assels were realized in piecemeal as follows:
June 2022 Rs. 10,000 Received afier meeting in [ull the martgage Loan
July 2022 Deblors Rs. 30,000 Stock Rs. 20,000
August 2022 Debtors Rs. 40000 Stock Rs. 50,000
September 2022 Debtors Rs. 34,000 Stock Rs. 40,000 (Final)

The Remaining stock was laken over by Tony at an agreed value of Rs. 6,000, The sundry creditors were
settled for Rs. 8,000.

The partners Decided 1o distribute 10 cash as and when realized. You are required to show the distribution
of cash applying “Iighest Relatives Capitals Methods™.
OR
Q.No.3:A 13 and C were in partnership, sharing profits and losses in the ratio of 3:271 respectively. On 31
Mareh, 2023, their balance sheel was as under,

Liabilities ) Antount | Assels Amount
Capital Accounts: Cash and Bank 25,000
A 1.22,500 | Sundry Assets 22300
B 52,500 | Drawings:
C 25,000 A 25,000
General Reserve 30,000 B 25,000
Loan ftom BO1 (Secured) 45,000 C 12,500
3ills Payable 25,000
Sundry Creditors 12,500
: 3,12,500 3,12,500

Additional Information:
I Rs. LEL000 has to he pravided for realization expenses.
-2, The following net realization were made:

150472023 Rs. 50,000
30004 2023 Rs. 10,000
104)5:2023 Rs, 67,500
g 19:05:2023 Rs. 65.000 .
- 3. The actual reahzation expenses were Rs, 12,500, 2% 6™
- repare a statement showing distribution ol by applying Excess Capital Methaod,

m CamScanner



(yﬁf‘*- Following is the balance shect of Twa Firms as at 31* March 2022 [15M] :o rfb
SRV Balance sheet as on 31 March 2022 Ly \é?(
Liabilities Prem & Co. | Raj & Co. Assels Prem & | Raj & Co. | €
Rs. Rs. Cao. Rs. Rs. 5
Capital Account: Promises R 5,000 N
PI‘C}\'I 11,500 - | Compulers 10,000 - b
An‘ll 11,500 - | Fumiture 5,000 7,000
Ray - 18,000 | Inventories 9,000 8,000
Shyam - 12,000 | Deblors 6,000 14,000
General Reserve : 3,000 | Bank Balance 2,000 4.000
Creditors 5,000 4,000 | Cash Balance 1,000 2,000
Bills Payable 5,000 3,000
33,000 40,000 33,000 40,000 |

[t was mutually agreed 1o amalgamate the business form 1% April 2022 the terns of Amalgamation werc as

Follows:

1) Premises was Valued at Rs. 10,000 and Compulers at Rs. 12,000

2) Fumiture was not laken over by New Firm

3) A Reserve at 5% 1o be created against debtors
4) Goodwill was valued as: Mr. Prem & Co. at Rs. 10,000 and that Mr. Raj & Co. Rs. 15.000

5} The New Firm atlso assumed others assels and Liabilities of old lirms at book value.

0) Raj and Shyam Shares tn 3:2 Ratio
Show Necessary Ledger account in the hooks ol old Firm

Q.N0.4. The Ralance sheet of M/S M & N and R&S

OR

as on 31 December 2023 were as tollows:

Linbilitics M&EN | R&S Assets ‘ M & N \ R&S \
 Rs. RRs. — Rs. Ry,
Capital ) Land 36000 | 47400
M 36,000 - Machmery 25,200 28.500
N 36,000 - | Fumiiture 10.800 12,600
R - 36,000 | Debtors 21,600 30,600
S - 36,000 | Stock 28.800 32400
Creditors 54.000 36,000 | Cash 3.600 1,800
l.oan - 39,600 | Bank 7.200 5.900
Outstanding lixpenses 7200 11,400
- 1,33.200 [ 1,33,200 1,33,200 | 1.33.200

[he two finns decided o amalg

would share profits and losses cqually

amate and form into M/S. MNRS with elfect from 1™ April 3024, Partners

15 and 1iabi!§

ties:

~ they agreed 1o following revaluation o asse

between themselves as they weree doing prior 10 amalgamation and

Particulars M&EN R&S
Ry, Rs.
Land 45,000 45,000
Machinery 30,000 32,000
["umiture 10.000 12,000
Debtors 21.000 30,000
Stock 29,000 34,000
Creditors 52,000 34,000
Loan = 38.000
Outstanding xpenses 7,200 11400 ‘J
W addition to the abo e il was decided
Ca Goodwill of M & N and R & 8 was valued at Rs. 35000 and 20,000 respectively and it should he

Wontten off in the new i

% .
3 That the reconstructed capitals ol the p

h", trnsferred 1o Current Neeon
W& S and iy ihe apenig itk

nt Yuouae

artners would be Rs. 37,500 each. The difference. it any should
Required to Show 1) The Accaunis in the haoks of VT & N
mee sheet of the New Fiom.

awld
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l'//
t0.5. A, B and C Carry on business i vl ,
and 18 Respectively. O A in partnership sharing profit and losses in the proportions ol 172,
g and /8 Respeetively. On 31 march, 2023 they agreed to sell their business (o a limited company.

Jheir posilion not on that date was as follows: (15M]
. Balance Sheets as on 30" March, 2023

Liabilities Amount | Assels Amount

Loan on mortgage 16,000 | Machinery 48.000

Sundry Creditors (8.000 | Fumiture 42,000

Capital Accounts: Stock 23,000
A 40,000 | Book Ncbts 15,000
B 30,000 | Cash 2,000
C 26,000 o

1,30,000 1,30,000 N

The Company took the following assets at an agreed value.

Machinery Rs. 61,000 .

Furniture Rs. 31,800 £n Al ' _ o
Stock Rs. 22,000 . s A «

Book Debts Rs. 14,000 \ A

Goodwill Rs. 10,000

The Company agreed to pay the creditors Rs. 17.700. The Company Paid Rs. 67,000 in shares is 1o be
distributed equally and the balance i cash. Lxpenses on realisation amounted to Rs. 1,300.
Prepare Ledger accounts in the books ol the .

OR
Q.Na.5. Yash, llarsh and Jay were pariners sharing Profit and Losses w the ratio ol 3:2:1. Their Balance
as on 31> Marcli, 2023 was as lollows: [L5M]
Balance Sheet as on 30 March, 2023
Liabilities ;\T:llllll" Assels r Amount '
Cupital Accounts: Land and Building 42,000
Yash 0,000 | Plant amd Machinery 30,000
Harsh 20,000 | Sundry Debiors 44,000
Jay 30,000 | Stock 26.000
General Reserve 24000 | Fumniture 10.000
Sundry Creditors 20,000 | Cash 6.000
Bills Payable 12,000
Outstanding Expenscs 2.000
158,000 1,58,000

The partners agreed 10 sell their business to a limited company. The company 1o take over the assets al the
valuation shown below:

Land and Building Ry.45.000 Plant and Machinery Rs.25,000
Sundry Debtors RsA40.000  Stock Rs.20,000
Fumiture Rs. 12,000 Goadwill Rs.20,000

The company also agreed 10 pay the Bills Payable which were agreed at Rs. 10.000. The Limited
Company paid Rs. 46.000 in cash and the balance in Equity shares (4 Rs. | each.

The Creditors were paid by the irm at a discount o 2.50% and owstanding expenses were paid in full,
The Realisation Expenses amounted 1o Rs. 3,500,

Prepare Realisation Afe. Parners Capital A-c, Cash Ale, Limited Company Afe, Shares in Limited
Company A/c and show caleulation of Purchiises Consideration,

Q.No.6. Short Notes (Any Four) ' [20M]
1} Exeess Capital Method 2) Piecemeal Distribution

& R TYUUTUTTIr 2 Parchases Canxculertinn
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